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JRU WKH WKUHH DQG QLQH PRQWKYVY HQGHG 6HSWHPEHU

BHWUXV 5HVRXUFHV /WG #3HWUXV$ RU WKH #&RPSDQ\$ 76; 354 LV SOHDVF
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU 3HWUXV LV IRFXVHG RQ
JHQHUDWH IUHH FDVK IORZ IRU GHEW UHSD\PHQW

,Q WKH WKLUG TXDUWHU RI &DQDGLDQ QDWXUDO JDV IRUZDUG SULFHV HIS
ZLWK 3HWUXV QDWXUDO JDV ZHLJKWLQJ KDYH FRQWULEXWHG WR D PDWH!

DQG LQWR SHWUXV UHDOL]JHBFQRDY XWKHOWRNVNUSULTKB ADNU REI L Q FVRICHS D\
TXDUWHU RI ODQDJHPHQW FRQWLQXHV WR XWLOL]JH ILQDQFLDO GHULYDWL

UHSD\PHQWYV

&RPELQHG ZLWK DQ LPSURYHG UHYHQXH RXWORRN WKH HIIRUWYV 3HWUXYV
DGPLQLVWUDWLYH FRVWY KDYH JHQHUDWHG LQFUHDVHG IUHH FDVK |0 R HADH@\
E\ PLOOQRWKH WKLUG TXDUWHU RYHU WKH ODVW WZR TXDUWHUV 3HWUXYV
TXDUWHUV GHEW UHGXFWLRQ KDV H[FHHGHG WKH EDQN V UHTXLUHG UHSD\PH

7TKLUG TXDUWHU SURGXFWLRQ ZDV VXSSRUWHG E\ LQFUHDVHG YROXPHV IURP
7TKHVH ZHOOV ZHUH LQWHQWLRQDOO\ UHVWULFWHG ODWH LQ WKH ILUVW TXD!
SURGXFWLRQ UDWHV LQ -XO\ 7KLUERMAX® FRASDIHRBGCGWRWLRQERIHVG LQ WKH VH
TXDUWHU SURGXFWLRQ YROXPHY ZHUH LPSDFWHG E\ WKH VFKHGXOHG GD\
ZHOO DV WXUQDURXQG ZRUN DW D SDUWQHU RSHUDWHG IDFLOLW\ LQ WKH )F
YROXPHVY WR EH DSSUR[LPDWHO\ ERH G

+, %4+, *+ 76

( '"HEW UHSD\PH®XWFHG QHW GHEGWXRNQQJ WKH TXDUWHU 1HW GHEW UHSD\P
VWDUW RI

( BWURQJ IXQBHNQHWIRXWHG RKRIQGWULORERQ@HU VKDUH IRU WKH WKLUG TXDUW
HISHQGLWXUMMORILRQ

( ,PSURYLQJ QDWXUO®R®RYIDREBULFLQWR 2FWREHU $(&2 IRUZDUG VWULS €
WR 2FWREHU *- WR *- 6RXUFH &,%& (QHUJ\ 8SGDWH

( &UHGLW IDKH &IRWPSDQ\ FRPSOHWHG WKH IDOO ERUURZLQJ EDVH UHYLHZ V
WKH DQQXDO UHYLHZ

( /RZ RSHUDWLRIHRAWWYJ H[SHQVH IRU WKH WKUHH PRQWIERH QGHGE &M SRA\H
ORZHVW VLQFH LQFHSWLRQ DQG 3HWUXV PDQDJHPHQW EHOLHYHV LWV F
JURXS 7KH &RPSDQ\ FRQWLQXHV WR IRFXV RQ RSWLPL]LQJ LWV FRVW V
RZQHUVKLS DQG FRQWURO

( &RPPRGLW\ SULFH WBHWWURMVMAMAWDWLRMY ILOQDQFLDO GHULYDWLYH FRQWUDF!
VWDELOLW\ DQG VXVWDLQDELOLW\ WR IXQBERHIQRZWRHWUKIM G FKXBIYWGE U
FRQWUDFWYV

&5(',7 )$&,/,7<

BXEVHTXHQW WR WKH HQG RI WKH WKLUG TXDUWHU WKH &RPSDQ\ FRPSOHWH
#5&)$ $W WKH HQG RI WKH WKLUG TXDUWHUPRIDO R DOKHN &R RIS DR\ Z BRI WAIXLY.
H[FHHG PDQGDWHG GHEW UHSD\PHQW WDUJHWYV RI PLOOLRQ SHU TXDUWH
GDWH LV 0D\ 3HWUXV PDQDJHPHQW EHOLHYHV LW KDV DGHTXDWH OL
FRPLQJ \HDU 7KH &RPSDQ\ FRQWLQXHV LWV HIIRUWV WR GLYHVW FHUWDLQ QFR
EDODQFH VKHHW 5HGXFWLRQ RI GHEW UHPDLQV WKH &RPSDQ\ V WRS SULRU!
PLOOLRQ RI LWV QHW GHEW
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JRU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU

4 287122.

SHWUXV LQWHQGY WR UHPDLQ IOH[LEOH WR DGMXVW 7IKHD U\ RASDEQ \FBEGWDHV X
DFWLYLW\ ODWH LQ WKH WKLUG TXDUWHU DV PDQDJHPHQW DFFHOHUDWHG C
IDYRUDEOH IDOO ZHDWKHU FRQGLWLRQV 7KH FRPSOHWLRQ DQG WLH LQ RI V
VSHQGLQJ SODQQHG IRU WKH UHPDLQGHU RI WKH \HDU :LWK WKH KLJK OHYH
LQIUDVWUXFWXUH WKH &RPSDQ\ FDQ DGMXVW OLTXLGV FRQWHQW LQ WKH QD
DGMXVW SURGXFWLRQ UDWHV TXLFNO\ WR UHVSRQG WR FKDQJLQJ PDUNHW FR

5HIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH ODQDJHPHQW V 'LVFXVVLRQ $QDO\VLVY DWWD
5HIHU WR $GYLVRULHV )RUZDUG /RRNLQJ 6WDWHPHQWY LQ WKH ODQDJHPHQW V 'LVFXVVLRQ ¢
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7KUHH PRQWKAKHBB PR QW,
23(5%$7,216

6HSW 6HSW

KAKHBB PR QWKAMKHBB PR QWKAMKHBB PR QWKYV HQ

-XQ 0DU "HF

$YHUDJH 3URGXFWLRQ
1DWXUDO JDV PFI G
2LO EEO G
1*/V EEO G

7TRWDO ERH G
7TRWDO ERH

/[LIKW RLO ZHLJKWLQJ

5HDOL]JHG 3ULFHYV
1DWXUDO JDV
2LO EEO
1*/V EEO

PFI

7RWDO UHDOL]JHG SULFH ERH

S5R\DOW\ UHYHQXH
5R\DOW\ H[SHQVH

1HW RLO DQG QDWXUDO JDV UHYHQXH ERH

2SHUDWLQJ H[SHQVH
7UDQVSRUWDWLRQ H[SHQVH

2SHUDWLQJ QHAREDFN

5HDOL]HG JDLQ ORVV RQ GHULYDWLYHV
2WKHU LQFRPH

*HQHUDO DGPLQLVWUDWLYH H[SHQVH
&DVK ILQDQFH H[SHQVH
"HFRPPLVVLRQLQJ H[SHQGLWXUHYV

ERH

)XQGV IORZ FRUSRUDWH QHWEDFN

ERH
7TKUHH PROQWKAKHRB PR QWIKAKHRB PRQWKAKHRB PRQWKAMKHRB PRQWKYV HQ
), 1$1&,8/ V H[FHSW SHU VKDUH
6HSW 6HSW -XQ o0DU 'HF

2LO DQG QDWXUDO JDV UHYHQXH

1HW ORVV

1HW ORVV SHU VKDUH

%DVLF

)XOO\ GLOXWHG
)XQGV IORZ
)XQGV IORZ SHU VKDUH
%DVLF
)XOO\ GLOXWHG
&DSLWDO H[SHQGLWXUHV
1HW GLVSRVLWLRQV
‘HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
%DVLF
)XOO\ GLOXWHG
$V DW SHULRG HQG
&RPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
)XOO\ GLOXWHG
7TRWDO DVVHWYV
1RQ FXUUHQW OLDELOLWLHYV
1HW GHEW

5HIHU WR

1RQ *$$3 )LQDQFLDO OHDVXUHV LQ WKH ODQDJHPHQW V 'LVFXVVLRQ

$QDO\WLY DWWD

&RUSRUDWH QHWEDFN LV HTXDO WR IXQGV IORZ ZKLFK LV D FRPSDUDEOH DGGLWLRQDO *$$3 PHD
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7KH IROORZLQJ LV ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV 0'$ RI WKH ILQDC
RU WKH &RPSDQ\ DWKWHD@®EGRYLWKHPRQWKY HQGHA \6HSWHRRBBWEEU DQG
VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RPSDQ\ V DXGLWHG FRQVROLGDW

DV ZHOO DV WKH &RPSDQ\ V LQWHULP F REHSRDH BHNH G KiiH QECRPFSLIDG | V WDDXE . VHHAE
ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQH!
DFFRXQWDEOH HQWHUSULVHV WR SUHSDUH WKHLU ILQDQFLDO VWDWHPHQWYV XVl
GLUHFWHG WR WKH $GYLVRULHV VHFWLRQ DW WKH HQG RI WKLV 0' $ UHJDUGLQJ
1RQ *$$3 )LQDQFLDO OHDVXUHV KHUHLQ

7KH SULQFLSDO XQGHUWDNLQJ RI 3HWUXV LV WKH LQYHVWPHQW LQ HQHUJ\ DV
GHYHORSPHQW H[SORUDWLRQ DQG H[SORLWDWLRQ RI WKHVH DVVHWV 7KH &RPSI
$OEHUWD &DQDGD $GGLWLRQDO LQIRUPDWLRQ RQ 3HWUXV LQFOXGLQJ WKH PRV
WKH &RPSDQ\ V SURILOH RQ 6('$5 WKH 6\VWHP IRU (OHFWURQLF 'RFEXPHQW $QDO\V
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7TKLOUBEDUWHU DYHUDJH SURGXFWLRQ E\ DUHD ZDV DV IROORZV

JRU WKH WKUHH PRQWKY HQGHG 6HSWHPHHWULHU )RRWK&BQWUDO $OEHURMID O
1DWXUDO JDV PFI G
2LO EEO G
1*/V EEO G

TRWDO ERH G

TKLOUGDUWHU SURGXFWLRRHDY HRP SHD® HEFRMWR LQ WKH VHFRQG TXDUWHU RI
DGGLWLRQDO YROXPHV IURP WKH WZR &DUGLXP ZHOOV GULOOHG LQ WKH ILUV
LQ WKH ILUVW TXDUWHU GXH WR GHSUHVVHG FRPPRGLW\ SULFHV EXW ZHUF
SURGXFWLRQ YROXPHV ZHUH LPSDFWHG E\ WKH VFKHGXOHG GD\ WXUQDUR>
WXUQDURXQG ZRUN DW D SDUWQHU RSHUDWHG IDFLOLW\ LQ WKH )RRWKLOOV
EH DSSUR[LPDWHO\ ERH G

JHWUXV RZQHUVKLS DQG FRQWURO RI FULWLFDO SURFHVVLQJ IDFLOLWLHYV
SURGXFWLRQ UHYHQXH VWUHDPV 7R LPSURYH RSHUDWLQJ QHWEDFN GXULQJ
WKLUG SDUW\ GHHSFXW SURFHVVLQJ WR H[WUDFW DGGLWLRQDO 1*/V 7KLV UH
RI QDWXUDO JDV VDOHV LQFUHDVHG DQG SURFHVVLQJ IHHVY GHFUHDVHG 3HW
LWV RSHUDWLRQV DFFRUGLQJO\

7KH &RPSDQ\ GLG UHVXPH GULOOLQJ DFWLYLW\ ODWH LQ WKH WKLUG TXDUW
RSHUDWLRQ WR WDNH DGYDQWDJH RI IDYRUDEOH IDOO ZHDWKHU FRQGLWLRQ\
WKH PLOOLRQ LQ FDSLWDO VSHQGLQJ SODQQHG IRU WKH UHPDLQGHU RI W
DQG RZQHUVKLS RI NH\ LQIUDVWUXFWXUH WKH &RPSDQ\ FDQ DGMXVW OLTXLG
SURGXFWY DV ZHOO DV DGMXVW SURGXFWLRQ UDWHW WXLFXOU R MRVUSVISR@QGE W
LQ 3BHWUXV FRUH DUHD RI )HUULHU FDQ GHOLYHU SD\RXWV LQ XQGHU RQH \HD

BHWUXV UHFHLYHG VXSSRUW EHQHILWY IURP WKH &DQDGD (PHUJHQF\ :DJH 6
JubDQWYVY XQGHU WKH $OEHUWD 6LWH 5HKDELOLWDWLRQ 3URJUDP 7KH &RPSDQ
SURYLQFLDO *RYHUQPHQWYV WR VXSSRUW &DQDGLDQ EXVLQHVVHV DQG WKH R

&$3,7%/ (;3(1',785(6

&DSLWDO H[SHQGLWXUHY H[FOXGLQJ DFTRLWYDEGRMRENWEBIGCNE UVAR FIKWL\R @ R Q WIRMWHS
PLOOERQW LQ WKH SULRU \HDU FRPSDUDWLYH SHULRG 7KH &RPSDQ\ SDUWLFL

WKH ILUVW QLQH PRQWKYV RI FRPSDUHG WR JURVYV QHW OLJKW RLO ZHOOY

7KH IROORZLQJ WDEOH VKRZV FDSLWDO H[SHQGLWXUHV IRU WKH UHSRUWLQJ St
REOLJDWLRQV

7KUHH PRQWK YV HKQGHIGP RQWHKV HIQGEHBRQWKY HIQL®HGPRQWKY HQGF
&DSLWDO ([SHQGLWXUHV v

6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

'ULOO DQG FRPSOHWH

2LO DQG JDV HTXLSPHQW

/DQG DQG OHDVH

&DSLWDOL]HG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

7TRWDO FDSLWDO H[SHQGLWXUHV

*URVV QHW ZHOOV VSXG
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7TKUHH PRQWKAKHRB PR Q W|

6HSW 6HSW

KYKHQB PR QWKW KIWQHGHBRQW KV KHIDHGFHBRQWKV HQG

-XQ oDU "HF

$YHUDJH SURGXFWLRQ
1DWXUDO JDV PFI G
2LO EEO G
1*/V EEO G

7TRWDO ERH G
7TRWDO ERH

5HYHQXH \
1IDWXUDO JDV
2LO
1*/Vv

5R\DOW\ UHYHQXH

2LO DQG QDWXUDO JDV UHYHQXH

$YHUDJH UHDOL]JHG SULFHYV

1DWXUDO JDV PFI
2LO EEO
1*/V EEO
7TRWDO UHDOL]JHG SULFH ERH
+HGJLQJ JDLQ ORVYV ERH

7TRWDO SULFH LQFOXGLQJ KHGJLQJ
ERH

7TKUHH PRQWKAKHRBRB HP®RQW,
$YHUDJH EHQFKPDUN SULFHYV

6HSW 6HSW

KMHRBHPRQWKAKHRB HPRQWKAKHRBHERQWKYV HQ

-XQ obuU 'HF

1DWXUDO JDV
$(&2 $ &
$(&2 $ &

&UXGH RLO

OL[HG 6ZHHW %OHQG (GP
& EEO

1DWXUDO JDV OLTXLGV
3URSDQH &RQZD\ 86 EEO
%XWDQH (GPRQWRQ & EEO

*

*

YRUHLJQ H[FKDQJH

86 &
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3HWUXV JHQHUDWHG PL@®WQRWRHAUR UWHUFRIPSDUHG RLR OQRWKHW® UWHU RKH

LQFUHDVH LV GXH WR KLJKHU QDWXUDO JDVWXUIURH V WHUG 3GIRVZUHDWV R B/HRIWDDADLERHHE & I
FRPSDUHG VWVERH LYPRKRNR¥MDUWHU RI

SHWUXV UHSRUWHG P QBIIWVRWKREIK®ERIWHU RRPSDUHG MMRO DQRMKHX® UWHU RAH QHW OR
WKMHK LXK ® UWHULRISULPDULO GXH WR GHFUHDVHG SURGXFWLRQ DQG ORZHU RLO SU

2Q QLPHRRQWK EDVLV WKH &RPSDQ\ JH PH ODMMR QULETHD HP\R QONRKAY HRQ GH G 6 FBRSDREHR W
QHW ORVV FRIOORBR @IKHH PRQWKY HQGHG 6HSWHPEHWHDVH LQ QHW ORVV LV GXH W
FKDUJH ERRNHG GXULQJ WKH ILUVW TXDUWHU RI

7KUHH PRQWKYV HQGHIGPRQWH YV HIQGEHBRQWKY HII®HGPRQWKY HQGFH
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

V H[FHSW SHU VKDUH

)XQGV IORZ
)XQGV IORZ SHU VKDUH EDVLF

)XQGV IORZ SHU VKDUH IXOO\ GLOXWHG
1HW ORVYV

1HW ORVV SHU VKDUH EDVLF

1HW ORVV SHU VKDUH IXOO\ GLOXWHG
&RPPRQ VKDUHV RXWVWDQGLQJ \%

%DVLF

)XOO\ GLOXWHG

HLIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ \
%DVLF

)XOO\ GLOXWHG

2,/ $1' 1$785%/ *$6 5(9(18(

7KLUBDUWHU DYHUDJH SWR/GXEWHRR QRWXUDO JDV VORIIME UKD R KBRH G
QDWXUDGLUDEDUWHU RLO DQG QDWXWNO JPVOBRRBMHGA QIRODQRQ 7KHLQFUHDVH L\
WR KLIJKHU QDWXUDO JDV SULFHV SDUWLDOO\ RIIVHW E\ ORZHU SURGXFWLRQ

7KH IROORZLQJ WDEOH SURYLGHVY D EUHDNGRZQ RI FRPSRVLWLRQ RI WKH &RPSDQ\

7KUHH PRQWK YV HKQGHIGP RQW KV HIQGEHBRQWKY HIQL®HGPRQWKY HQGFH
3URGXFWLRQ 9ROXPH E\ 3URGXFW

6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

1DWXUDO JDV

&UXGH RLO DQG FRQGHQVDWH

1DWXUDO JDV OLTXLGV

7RWDO FRPPRGLW\ VDOHV IURP SURGXFWLRQ

7KH IROORZLQJ WDEOH SUHVHQWY RLO DQG QDWXUDO JDV UHYHQXH E\ SURGXFW D

7KU
5H

QWKY/KW@@IFFG{QWKV HQGH|G 1LQH PRQWKV HQ@GHEBERQWKY HQGHG
HU 6HSWHPEHU &KDQIHHSWHPEHU 6HSWHPEHU &KDQJH

HH P
2LO DQG 1DWXUDO *DV 5HYHQX
[=]

R
H
6HSWHPE

1DWXUDO JDV

&UXGH RLO DQG FRQGHQVDWH

I1DWXUDO JDV OLTXLGV

5R\DOW\ UHYHQXH

7RWDO RLO DQG QDWXUDO JDV UHYHQXH




7KH IROORZLQJ WDEOH SURYLGHVY WKH DYHUDJH EHQFKPDUN DQG WKH &RPSDQ\ V |

7KUHH PROQWKYKMBEHRQWKY HQGHGLQH PRQWKVIHQEHRQWKY HQGHG
6HSWHPEHU 6HSWHPEHU &KDQIJBHSWHPEHU 6HSWHPEHU &KDQJH

$YHUDJH EHQFKPDUN SULFHV
1DWXUDO JDV
$(&2 $ & *-
$(&2 $ & *-
&UXGH RLO
OL[HG 6ZHHW %OHQG (GP & EEO
1DWXUDO JDV OLTXLGV
3URSDQH &RQZD\ 86 EEO
%»XWDQH (GPRQWRQ & EEO

$YHUDJH UHDOL]JHG SULFHYV
1DWXUDO JDV PFI
2LO EEO
1*/V EEO

7RWDO DYHUDJH UHDOL]JHG SULFH

1DWXUDO JDV

1DWXUDO JDV UHMLIQBIXPRIRWKWKHQGHG 6EBWHPEHU@ZKRRK DFFRXQWH®LUAUDQG QDW
UHYHQXH FRPSDUHG WRLOKAHFXHDRFRX QWH®KRUULRU \HDU FRPSDUDWLYH SHULI
KLJKHU QDWXUDO JDV SULFLQJ $(&2 $ SDUWLDOO\ RIIVHW E\ ORZHU QDWXUDO JI

7TKLUBRDUWHDNYHUDJH UHDOL]JHG QDW WD OF RP\S BWH &HWADPVW KK® UWHU RI LQFUHDVH
'XH WR ORZ 1*/ SULMIKQUIUOUMN RBU BHKWU XV PRGLILHG WKH SURFHVVLQJ FRQGLWLRQ
SURILWDELOLW\ DQG UHFHLYHG D SUHPLXP LQ FRPSDULVRQ WR LQGH[ SULFHV GXH

&UXGH RLO DQG FRQGHQVDWH
2LO DQG FRQGHQVDWHQMHPRQWHVRHQWHKEB 6HBWHPEIUKRFEK DFFRXQWHG IRURDSSL
RLO DQG QDWXUDO JDV UHYHQXH PERRIKRBHK O WHR ¥ & WEBH@XKHERIBSULRU \HDU FRPSDUDW

7KH DYHUDJH UHDOL]HG SULFH RI 3HWUX\EE®L JRVMK\HEK® DWQIGUFRIQR SBIQN G WHE DDMVQ W F
WKLIKXK®UWHU RI 7KH LlG/HB WMOMHERWDEOH WR WKH GHFUHDVH LQ RLO SULFHV SL

IDWXUDO JDV OLTXLGV 1*/V

7KH &RPSDQ\!V 1*/ SURGXFWLRQ PL[ FRQVLVWY RI HWKDQH SURSDQH EXWDQH DQ
DQQXDO FRQWUDFWYV HIIHFWLYH WKH ILUVW RI $SULO HDFK \HDU 7TKH FRQWUDFW
DQG WKH GHPDQG IRU IUDFWILRIQURRGY/U W® UDFLIO IBWRPIBW Q\, Y WHKBEBOL]HG 1* EQJLFRIPBYDR
WR EEO LQ WKH SULRUQMHWDHDVIKHY DWWULEXWHG WR KLJKHU FRQUWDUFFWHSURP |
SULFLQJ IRU SURSDQH DWIER® 2K H GRULRLVH® U SHWUXV EXWDQH SURGXFWLRQ
LQFUHDYV MWX I@®VWKHHU FRPSDUHG WR WKH SULRU \HDU

SHWUXV RZQHUVKLS DQG FRQWURO RI FULWLFDO SURFHVVLQJ IDFLOLWLHV HQDE
UHYHQXH VWUHDPVY 7R LPSURYH RSHUDWLQJ QHWEDFN GXULQJ SHWUXV FHDV
SURFHVVLQJ WR H[WUDFW DGGLWLRQDO 1*/V 7KLV UHVXOWHG LQ ORZHU 1*/ SUR
LQFUHDVHG DQG SURFHVVLQJ IHHV GHFUHDVHG 3HWUXV FRQWLQXHV WR PRQLWR

1*/ UHYHQXHQLRAH WRIOWKY HQGHG 6HBWHPELHWORQDFFRXQWRIGRIRUDQG QDWXUDO
FRPSDUHG WR UHRHMXEHRRXQWLQDIWHKH SULRU \HDU FRPSDUDWLYH SHULRG 7KH G
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5R\DOWLHV DUH SDLG WR WKH *RYHUQPHQW RI $OEHUWD DQG WR JURVV RYHUULGL
H[SHQVH QHW RI UR\DOW\ DOORZDQFHV DQG LQFHQWLYHV IRU WKH SHULRGV VKR.

7KUHH PRQWKYV HKQGHIGP RQW KV HIQGEHBRQWKY HIQ®HGPRQWKY HQGF
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

5R\DOW\ ([SHQVH v

&URZQ

3HUFHQW Rl SURGXFWLRQ UHYHQXH
*URVV RYHUULGLQJ

7RWDO

7KLUZDUWHU UR\DOW\PH[BIRHZBY FRQVLVWHQW ZLWK WKH SULRWU @PHIU KREPSWDIND !
UR\DOW\ H[SHQVH QHW RI UR\DOW\ DOORZD QFHYORA GNIRQ FHLODMQRHV K& HE K FIDN BI\GH |
WR ORZHU RLO SULFHV DQG PRUH IDYRUDEOH UR\DOW\ UDWHYV

*URVV RYHUULGLQJ UR\D O WQ MWK EHXEUHD N BVERI URIPO DQ RIPKHTK® UWHU ®RXH WR KLJKHU
JDV DQG 1*/ SULFLQJ *URVV RYHUULG LRLIO ORWRDYH KD IHH R R&MFKM Bl QIEE GURPERW IR BB U R (
IRU WK@H PRQWKY HQGHG 6 6BSWHPEHAHFUHDVHG SURGXFWLRQ DQG RLO SULFHV

5,6. 0$1$*(0(17

7KH &RPSDQ\ XWLOL]HV ILQDQFLDO GHULYDWLYH FRQWUDFWV WR PLWLJDWH FR
&RPSDQ\ V HFRQRPLF UHWXUQV IXQGV IORZ DQG FDSLWDO GHYHORSPHQW SODQ
DSSURYHG E\ LWV %RDUG RI 'LUHFWRUV

7KH LPSDFW RI WKH FRQWUDFWV WKDW ZHUH RXWVWDQGLQJ GXULQJ WKH UHSRUYV
KHGJLQJ JDLQV 7KH XQUHDOL]HG JDLQ ORVV LV UHFRUGHG WR GHPRQVWUDWF
ILQDQFLDO UHSRUWLQJ SHULRG IRU ILQDQFLDO VWDWHPHQW SXUSRVHV 3HWUXYV
FRQWUDFWV LQ SODFH 3HWUXV FRQVLGHUV DOO RI LWV ULVN PDQDJHPHQW FR
WUDQVDFWLRQV

7KH WDEOH EHORZ VKRZV WKH UHDOL]HG DQG XQUHDOL]HG JDLQ RU ORVV RQ ULVN

7KUHH PRQWK YV HKQGHIGP RQWHKYV HIQGEHBRQWKY HIQ®HGPRQWKY HQGF
1HW *DLQ /RVV RQ )LQDQFLDO 'HULYDWLYHYV v

6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

5HDOL]JHG KHGJLQJ JDLQ
8QUHDOL]HG KHGJLQJ JDLQ ORVV
I1HW JDLQ ORVV RQ GHULYDWLYHV

,Q WKKLTK® UWHU WKH &RPSDQ\ UHFRJQL]JHG D UHBPBDQPARREHEH® W RODQ RQY WOK IMKG
TXDUWHU RKH UHDOL]HG JDLQ ZDV GXH WR ORZHU RLO SULFHV UHODWLYH WR Wi
WKLIXDUWHU LRRFUHDVHG WKH &RPSDQ\!V WRERHMO FRIMSOUHG SWR. H ERRF UHD VTH HR |

&RPSDQ\ UHFRJQL]JHG D UHDOLAHG GKRAIQWYHEPLRQWIKY HQGHG 6 HWHPESDUWLVRQ W
PLOQIDR@ UHDOL]JHG LQ WKH VDPH SHULRG Rl WKH SULRU \HDU 7KH UHDOL]HG JDL(

'XULQMWWKHW®UWHU \RKH &RPSDQ\ UHFRJQL]HG D @ DO@KHRIY®! D]V GVOKRXE®RIK H UDR |
PLOOXM@®RUHDOL]HG JDLQ ZDV UHFRUGHG 7 KWMKXTXEHDH JHREI @R W B HELRIKHLL HP®D U § HWM
WKDQ WKH SULFHV RQ 3HWUXV KHGJH FRQWUDFWYV

7KH XQUHDOL]HG KHGRILQORBO@HQARI PRQWKY HQGHG 6HSWHRBEBU]HG ROLRODR BR@VLKQHH
PRQWKY HQGHG 6HSWHREHHVHQWYV WKH FKDQJH LQ WKH XQUHDOL]HG ULVQLPBQEL
PRQWKV RIZKLV FKDQJH LV D UHVXOW RI ERWK WKH UHDOL]DWLRQ RI KHGJLQJ JD|
GXULQJ WKH SHULRG DV ZHOO DV FKDQJHV WR FRPPRGLW\ SULFHV

7KH &RPSDQ\!'V ULVN PDQDJHPHQW FRQWUDFWY SURYLGH SURWHFWLRQ IURP VLJQ
DQG 7KH &RPSDQ\ HQGHDYRUV WR KHGJH DSSUR[LPDWHO\ KDOI RI

")

3DJH _



&RPSDQ\ V KHGJLQJ VWUDWHI\ LV LOWHQGHG WR SURYLGH VWDELOLW\ DQG VXVW
GHYHORSPHQW SODQ $ VXPPDU\ RI 3BHWUXV! ULVN PDQDJHPHQW FRQWUDFWYV LV L
VWDWHPHQWY DV DW DQGHRWHWEHUS HKHRW DHEQ@GHHBHORZ VXPPDUL]HV 3HWUXV! DY
KHGJHG YROXPHV 7KH DYHUDJH YROXPH RI RL @& KG® &GJHGH SRR WHKERMBHRDHIYGIHIWD RH R
DQG QDWXUDO JDV OLTXLGVY-SAIRGXFMLIRRIH QOMYXUDO JDV KHGJHG IRU WRWKUWKHBSD
TXDUWHDYHUDJH QDWXUDO JDV SURGXFWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH DYHUDJH DQG PLQLPXP DQG PD[LPXP FD
FRQWUDFWYV RXHSWHPEIHYI DV DW

4 4 4 4 $YJ| 4 4 4 4 $YJ| 4 4 4 4 $vYJ

2LO KHGJHG EEO
$YJ :7, FDS SULFH & EEO

$YJ :7, IORRU SULIFH & EEO
1DWXUDO JDV KHGUHG *- G
$YJ $(&2 $ FDS SULFH & *-
$YJ $(&2 $ IORRU/SULFH & *-

7KH YROXPHV DQG SULFHVY UHSRUWHG DUH WKH ZHLJKWHG DYHUDJH YROXPHVY DQG SULFHV IRU W

Q)

23(5%$7,1* (;3(16(
7KH IROORZLQJ WDEOH VKRZV WKH &RPSDQ\!V RSHUDWLQJ H[SHQVH IRU WKH UHSR

7KUHH PRQWK YV HKQGHIGP RQW KV HIQGEHBRQWKY HIQL®HGPRQWKY HQGFH

6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU
JL[HG DQG YDULDEOH RSHUDWLQJ H[SHQVH
3URFHVVLQJ JDWKHULQJ DQG FRPSUHVVLRQ FKDUJHV
7RWDO JURVV RSHUDWLQJ H[SHQVH

2YHUKHDG UHFRYHULHV

7RWDO QHW RSHUDWLQJ H[SHQVH

2SHUDWLQJ H[SHQVH QHW ERH

2SHUDWLQJ ([SHQVH v

JRU WKHHH PRQWKY HQGHG 6&HSW RBEHRWWLQJ H[PH QZH RMRGHFWH® V HP LLOFRCAXRQQJ Wi
SULRU \HDU FRPSDUDWLYH SHULRG 7KH GHFUHDVH LV DWWULEXWDEOH WR 3HWU
ZHOO ZRUNRYHU SURMHFWY 2Q D SHUWERRH @BYROMD UW HDODRAR P SORVAHCURBRN L Q

JRU WKBH PRQWKY HQGHG 6MHSMWHREHUDWLQJ H[$HQUHRQRAHFUHGVH | PR DQIRIOUUH
LQ WKH FRPSDUDEOH SHULRG RI WKH SULRU \HDU Q1@ 1 BRIQWERH HEDG/H & 6RESNU-DPVE -
KLIJKHU DERH L@ RKNFK¥MDPUWHUFRPSDUHG BRH LQGXH WR ORZHU SURGXFWLRQ LQ

75$163257$7,21 (;3(16(
7KH IROORZLQJ WDEOH VKRZV WUDQVSRUWDWLRQ H[SHQVH SDLG LQ WKH UHSRUWL

7KUHH PRQWK YV HKQGHIGP RQW KV HIQGEHBRQWKY HIQ®HGPRQWKY HQGF
v
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

7UDQVSRUWDWLRQ ([SHQVH

7UDQVSRUWDWLRQ H[SHQVH
7UDQVSRUWDWLRQ H[SHQVH ERH

3HWUXV SD\V FRPPRGLW\ DQG GHPDQG FKDUJHV IRU WUDQVSRUWLQJ LWV JDV RQ
SRUWLRQ RI LWV RLO DQG QDWXUDO JDV OLTXLGV SWRGHHWLRIDW WK CHD G N GQ RA\S \
WUDQVSRUWDWLRQ P SBQURAOERH FRPSDUHBLWAURQERH LQ WKH SULRU \HDU FRPS|
LQFUHDVH LQ WRWDO WUDQVSRUWDWLRQ H[SHQVH LV DWWULEXWHG WR WKH SLSH



2Q QLPHRQWK EDVLV WUDQVSRUWPWORRURHIEREVIRWRWDDKHGEK LV ORZHU DQG
WKDQ WKH FRVWWLQABKXBQHERH LQ WKH SULRU \HDU FRPSDUDWLYH SHULRG 7KH ¢
DWWULEXWHG WR GHFUHDVHG WROOV RQ PLGVWUHDP SLSHOLQHY GHFUHDVHG 1%/

*(1(5%$/ $1' $'0,1,675%$7,9( (;3(16¢(
7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH &RPSDQ\!'V JHQHUDO DQG DGPLQLVWU
UHODWHG WR H[SORUDWLRQ DQG GHYHORSPHQW DFWLYLWLHV

7KUHH PRQWK YV HQGHIGPRQWH YV HIQGEHBRQWKY HII®HGPRQWKY HQGFH
*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVH Vv

6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

G

3HUVRQQHO FRQVXOWDQWY DQG GLUHFWRUYV
$GPLQLVWUDWLYH H[SHQVHV

5HIXODWRU\ DQG SURIHVVLRQDO H[SHQVHYV

*URVV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
&DSLWDOL]HG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
2YHUKHDG UHFRYHULHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH ERH

*$ H{SHQVH QHW RI FDSLWDOL]HG * $ H[SHQ WK IDWGE URVWHHUMRR ¥ G OUMHE-FGRE BRUQ EIR'H | R U
FRPSDUHG WIROBURQERH LGVKMRMDUWHU RURVV * $ H[SHQVH EHIRUH FDSLWDOL]HG
UHFRYHULHV ZDV ORZHU WRDQOWRBKAUXRBRUWHDBERIPSDUHG RPALR OQ RWKHTWK@®D UWHU

*$ H[SHQVH LV ORZHU GXH WR ORZHU VWDIILQJ OHYHOV DQG WKH IHGHUDO Z

JRU WKRPH PRQWKY HQGHG 6HSWRMAEHW H[SHQVMLEZORRPGDUHG WIROQDRYWKH SULRL
FRPSDUDWLYH SHULRG ZKLFK UKSUBDH@WMY B $ HESHHFQWHDEBORURQERH ZKLFK LV K
WKDQ WKH ORURQERH LY RNKKMPUWHU RILQFUHDVH RQ D SHU ERH EDVLV GXH WR (

7KH QHW LQFUHDVHY DUH DWWULEXWHG WR ORZHU RYHUKHDG UHFRYHULHV ZKLO
VWDIILQJ FRVWY DV D UHVXOW RI ORZHU VWDIILQJ OHYHOV DQG WKH IHGHUDO ZDJ

6+$5( %$6( &203(16$7,21 (;3(16(
7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH &RPSDQ\!V VKDUH EDVHG FRPSHQVDWL
H[SORUDWLRQ DQG GHYHORSPHQW DFWLYLWLHV

7KUHH PRQWK YV HKQGHIGP RQW KV HIQGEHBRQWKY HIQ®HGPRQWKY HQGF
6KDUH %DVHG &RPSHQVDWLRQ ([SHQVH V;

6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU
*URVV VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DSLWDOL]J]HG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH QRWORRWR EEHINMEBOLWHE RRUMKLREY ZDWKLJIKH
WKH PLOOHRRIJQL]WE& IEBEHVKHHU RI WKH SULRU \HDU

JRU WKEBH PRQWKY HQGHG 6HBHWWHNKIDWH EDVHG FRPSHQVPWQ MR’ HYVHRDDAL VW H
SULRU \HDU FRPSDUDWLYH SHULRG



), 1$1&( (;3(16¢(
7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH &RPSDQ\!V ILQDQFH H[SHQVH ZKLFK LQ

7KUHH PRQWKYV HKQGHIGP RQWHKYV HIQGEHBRQWKY HIQL®HGPRQWKY HQGF
JLQDQFH ([SHQVH v
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

,QWHUHVW H[SHQVH
'"HIHUUHG ILQDQFLQJ FRVWYV

1RQ FDVK WHUP ORDQ LQWHUHVW SD\PHQW LQ NLQG
$FFUHWLRQ RQ GHFRPPLVVLRQLQJ REOLJDWLRQV
7RWDO ILQDQFH H[SHQVH

7KLOGDUWHU WRWDO ILQD @R )8 FRP IWDIWHGPROBLRIRQ FDVK DFFUHWLRQ RI L
REOLJDWLRRORLRQVK LQWHUHWLORBERBOVHUUHG ILQDQFLQJ |HFLDRERRRQRLY FD VR QWIHQ
LQWHUHVW SD\PHQW LQ NLQG DOO RI ZKLFK DUH UHODWHG WR WKH W&)LTX®G WHWP

WKH &RPSDQ\ LQFXUUHG W R WMIOO CHERBR B HVH[® lRQOGR®RQ FDVK DFFUHWLRQ RI L
REOLJDWLR@PDRR LQWHUHVW HLSHEAMSBIDIQGUHG ILQDQFLQJ IHH DPRUWL]DWLRQ 7
IURP WKH SULRU \HDU FRPSDUDWLYH SHULRG LV GXH WR D ORZHU 5&) EDODQFH RX

7KH &RPSDQ\ LQFXUUHG WRWDPL OLERIRQMKIH[BRQWHK\RIHQGHG 6 HHKXWHR ENUORZHU WK
PLOARRIQWKH SULRU \HDU FRPSDUDWLYH SHULRG 7KLV LV GXH WR D ORZHU 5&) ED

"(3/(7,21 $1' '(35(&,$7,21
7KH IROORZLQJ WDEOH FRPSDUHV GHSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH UHFR

7KUHH PRQWK YV HKQGHIGP RQWHK YV HIQGEHBRQWKY HIL®HGPRQWKY HQGF
'"HSOHWLRQ DQG 'HSUHFLDWLRQ ([SHQVH V]
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

'HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH
'"HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH ERH

'"HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH LV FDOFXODWHG RQ D XQLW RI SURGXFYV
FKDQJHV LQ WKH XQGHUO\LQJ SURYHG SOXV SUREDEOH UHVHUYH EDVH DQG LQ W
IXWXUH GHYHORSPHQW FRVW 6XFK FRVWY DUH VHJUHJDWHG DQG GHSOHWHG RQ L
SUREDEOH UHVHUYH EDVH

SHWUXV UHFRUGHG GHSOHWLRQ D/QIGLTG@EIWHHULRRW L RQ OHH BRIQYHUL BRW K i R P SW K HGG W
TXDUWHU RIKHQ PLO®URQ SHU ERH ZDV UHFRUGQH G RYRWKWKHQGHG 6 H\S WH PRERPE D |
UHFRUGH®LORBURQ SHU ERH FRPSDBHGEBWRQ SHU ERH IRU WKH SULRU \HDU 7KH G
SURGXFWLRQ YROXPH DQG WKH LPSDLUPHQW FKDUJH UHFRUGHG LQ WKH ILUVW TX

,03$,50(17
7KH IROORZLQJ WDEOH LOOXVWUDWHY LPSDLUPHQW ORVVHV UHFRUGHG LQ WKH Ul

7KUHH PRQWK YV HKQGHIGP RQWHKV HIQGEHBRQWKY HIQ®HGPRQWKY HQGFH
,PSDLUPHQW v
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

,PSDLUPHQW
7RWDO

3HWUXV UHFRJQL]HG DQ LPBIDQO®RDW QRVYLRIUQL tBHGPRIQWEWKEGHG 6 FRWEBEHG

PLODQRMQKH SULRU \HDU FRPSDUDWLYH SHULRG 7KH LPSDLUPHQW ERRNHG LQ
LQ IRUZDUG EHQFKPDUN FRPPRGLW\ SULFHV DW O0DUFK FRPSDUHG WR 'HFHPI
RI WKH 6HSWHPEHU LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



6+$5( &$3,7$/

7KH &RPSDQ\ V DXWKRUL]JHG VKDUH FDSLWDO FRQVLVWYV RI DQ XQOLPLWHG QXPEH
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ SUHIHUUHG VKDUHV 7KH IROORZLQJ WDEOH
SHULRGV VKRZQ

7KUHH PRQWK YV HKQGHIGPRQWH YV HIQGEHBRQWKY HII®HGPRQWKY HQGFH
6HSWHPEHU 6HSWHPEHU 6HSWHPEHU 6HSWHPEHU

6KDUH &DSLWDO \

"HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
)XOO\ GLOXWHG
&RPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
)XOO\ GLOXWHG
BWRFN RSWLRQV RXWVWDQGLQJ

$WHSWHPEHU WKH &RPSDQ\ KDEERPPRQ VKDUHV D/QWRFN RSWLRQV RXWVWDQGLQJ

7KH &RPSDQ\ KDV D GHIHUUHG VKDUH XQLW SODQ LQ SODFH ZKHUHE\ LW PD\ LVVX
6HSWHPEHU '68V ZHUH LVVXHG DRBHREWVWDQGLQJ (DFK '68 HQWLWOHV WKFE
UHFHLYH DW WKH &RPSDQ\V GLVFUHWLRQ HLWKHU FRPPRQ VKDUHV RU D FDVK H
SULFH RI WKH HTXLYDOHQW QXPEHU RI FRPPRQ VKDUHV $00 '68V YHVW DQG EHFF



/,48,",7< $1' &$3,7%$/ 5(6285&(6

SHWUXV KDV WZR GHEW LQVWUXPHQWY RXWVWDQGLQJ 7KH ILUVW LV D UHVHUYH E
ZKLFK LV FRPSULVHG RI DQ RSHUDWLQJ IDFLOLW\ DQG D VIQGLFDWHG WHUP RXW
WHUP ORDQ WKH #7HUP /RDQ$

D 5HYROYLQJ &UHGLW )DFLOLW\
$WHSWHPEHU WKH 5&) ZDV FRP SRLIO/RISRHRQIDVLQJ IDFLOLW\ DQG D PLOOLRQ \
&RPSDQ\ KDV SURYLGHG FROODWHUDO E\ ZzD\ RI D GHEHQWXUH RYHU DOO RI V
5&) V PDWXULW\ GDWH LV 0D\

$VHSWHPEHU WKH &RPSDQ\ RDOAHRVQNHU RI FUHGLW RXWW¥BIQEHQJ DIDLQVW

PLOOLRQ DQG KDFA GDDEQD VW' MAHP E&U PLOOLRQ
,Q -XO0O\ WKH &RPSDQ\ FRPSOHWHG LWV DQQXDO 5&) UHYLHZ 7KH ERUURZ
PDWXULW\ GDWH RI 0D\ 7KH ERUURZLQJ EDVH RI WKH 5&) LV UHTXLUHG

7KH 5&) H[WHQVLRQ LQFOXGHV WKH UHPRYDO Rl WKH 7RWDO 'HEW WR $GMXVW
5DWLRV IURP WKH ILQDQFLDO FRYHQDQWY DQG WKH :RUNLQJ &DSLWDO UDWLR
ORZHU DPRXQW DV DJUHHG WR E\ WKH PDMRULW\ RI WKH OHQGHUV XQGHU WK
HIWHQVLRQ WKH %DQNHUV $FFHSWDQFH 6WDPSLQJ IHHV ZLOO UDQJH EHWZHHC
LQWHUHVW UDWH RI EHWZHHQ ESV DQG ESV

7KH DPRXQW RI WKH 5&) LV VXEMHFW WR D ERUURZLQJ EDVH UHYLHZ SHUIRUP
UHVHUYHV DQG FRPPRGLW\ SULFHVY HVWLPDWHG E\ WKH OHQGHUV DV ZHOO DV
OHQGHU FRQVHQW $ GHFUHDVH LQ WKH ERUURZLQJ EDVH FRXOG UHVXOW LQ I
WKH OHQGHUV UHGXFH WKH ERUURZLQJ EDVH EHORZ WKH DPRXQW GUDZQ DW
HOLPLQDWH DQ\ VKRUWIDOO E\ UHSD\LQJ DPRXQWYV LQ H[FHVV RI WKH QHZ UH C

6 XEVHTXHQW WR 6HSWHPEHU WKH OHQGHUV UHFRQILUPHG WKH &RPSDQ\

E 7HUP /RDQ
$W 6HSWHPEHU WKH &RPSDQ\ KDG D PLOOLRQ 'HFHPEHU F
PLOOLRQ RI XQDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWYV ZKLFK LV GXH -XO\
GHEHQWXUH RYHU DOO RI WKH SUHVHQW DQG DIWHU DFTXLUHG SURSHUW\ RI W

,Q -XO\ WKH &RPSDQ\ H{IWHQGHG WKH PDWXULW\ Rl WKH 7HUP /RDQ WR -XO
SHU DQQXP UDWH Rl WKH WKUHH PRQWK &DQDGLDQ 'HDOHU 2IIHUHG 5DWH SO
SD\PHQW LQ NLQG 3,. DQG DGGHG WR WKH RXWVWDQGLQJ EDODQFH RI WKH
7HUP /RDQ H[WHQVLRQ DOVR LQFOXGHV WKH UHPRYDO RI WKH 7RWDO 'HEW WR
IURP WKH ILQDQFLDO FRYHQDQWYV 7KH :RUNLQJ &DSLWDO UDWLR FRYHQDQV
DPRXQW DV DJUHHG WR E\ WKH OHQGHUV XQGHU WKH 7HUP /RDQ ZKLFK VKDOO

/[LTXLGLW\

$W 6HSWHPEHU WKH &RPSDQ\ KDG D ZRUNLQJ FDSLWDO GHILFLHQF\ H[FOXG
PLOOARH) WR WKH FODVVLILFDWLRQ RI WKH &RPSDQ\ V ERUURZLQJV XQGHU LWV 5&)
6HSWHPEHU LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU WKH &
SHUWDLQLQJ WR LWV GHEW

JLQODQFLDO &RYHQDQWYV
7KH &RPSDQ\ V 5&) DQG 7HUP /RDQ DUH VXEMHFW WR FHUWDLQ ILQDQFLDO FRYH
PHWKRGRORJ\ UHIHU WR WKH &RPSDQ\ V $XGLWHG &RQVROLGDWHG )LQDQFLDO 6WEL

7KH NH\ ILQDQFLDO6FABWHPEGW\D DN WXWPPDULJHG LQ W K6IHSR\DHOFREZH) W WHD RGP S BW\ |
FRPSOLDQFH ZLWK DOO ILQDQFLDO FRYHQDQWV

JLQDQFLDO &RYHQDQW 'HVFULSWLRQ BHTXLUHG 5D\ PW 6HSWHPEHU
RUNLQJ &DSLWDO 5DWLR 2YHU

3DJH _



7KH IROORZLQJ DUH WKH FRQWUDFWXD6HESWHPEIHWLHY RI ILQDQFLDO OLDELOLWLHYV

\Y 7TRWDO \HDU \HDUYV

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV

5LVN PDQDJHPHQW OLDELOLW\

%DQN LQGHEWHGQHVY DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
/HDVH REOLJDWLRQV

7RWDO

([FOXGHV GHIHUUHG ILQDQFH IHHV

7KH FRPPLWPHQWYV IRU ZKLFK WKH &RPSDQ\ LV UHVSRQVLEOH DUH DV IROORZV

\% 7TRWDO \HDU \HDUV ! \HDUV

JLUP VHUYLFH WUDQVSRUWDWLRQ

5LVN ODQDJHPHQW

3HWUXV LV HQJDJHG LQ WKH DFTXLVLWLRQ GHYHORSPHQW H[SORUDWLRQ DQG H]
H[SRVHG WR D QXPEHU RI ULVNV ERWK ILQDQFLDO DQG RSHUDWLRQDO WKURXJK
LPSURYHY WKH DELOLW\ WR HIIHFWLYHO\ H[HEXWH 3HWUXV EXVLQHVV VWUDWHJ\
IOXFWXDWLRQV LQ FRPPRGLW\ SULFHY LQWHUHVW UDWHV FXUUHQF\ H[FKDQJH UD
SDUW\ FUHGLW ULVN DQG OLTXLGLW\ ULVN 2SHUDWLRQDO ULVNV LQFOXGH UHVHU
VDIHW\ FRQFHUQV

JRU D PRUH LQ GHSWK GLVFXVVLRQ RI ULVN PDQD BHSMHP EVHH QRAH\P FRQERORG I
VWDWHPHQWYV

3DJH _



6800$5< 2) 48$57(5/< 5(68/76

V XQOHVV RWKHUZLVH QRWHG 6HSW -XQ obuU 'HF 6HSW -XQ obuU 'HF

$YHUDJH 3URGXFWLRQ
1DWXUDO JDV PFI G
2LO EEO G
1*/V EEO G
7TRWDO ERH G
7TRWDO ERH

JLQDQFLDO 5HVXOWYV
2LO DQG QDWXUDO JDV UHYHQXH
5R\DOW\ H[SHQVH
1HW RLO DQG QDWXUDO JDV UHYHQXH
7UDQVSRUWDWLRQ H[SHQVH
2SHUDWLQJ H[SHQVH

2SHUDWLQJ QHWEDFN

5HDOL]HG JDLQ ORVV RQ GHULYDWLYHV
2WKHU LQFRPH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
&DVK ILQDQFH H[SHQVH
'"HFRPPLVVLRQLQJ H[SHQGLWXUHYV
&RUSRUDWH QHWEDFN DQG IXQGV IORZ

2L0 DQG QDWXUDO JDV UHYHQXH
3HU VKDUH EDVLF
3HU VKDUH IXOO\ GLOXWHG
1HW LQFRPH ORVYV
3HU VKDUH EDVLF
3HU VKDUH IXOO\ GLOXWHG
&RPPRQ VKDUHV RXWVWDQGLQJ v
%DVLF
)XOO\ GLOXWHG
"HLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ Vv
%DVLF
)XOO\ GLOXWHG
7RWDO DVVHWYV
1HW GHEW

5HIHU WR 1RQ *$$3 )LQDQFLDO OHDVXUHYV

7KH RLO DQG QDWXUDO JDV H[SORUDWLRQ DQG SURGXFWLRQ LQGXVWU\ LV F\FO
FRUSRUDWH QHWEDFN DUH DIIHFWHG E\ FRPPRGLW\ SULFHV H[FKDQJH UDWHV &l
TXDUWHUO\ SURGXFWLRQ E®RHFG HDY MX HURXUWK TXERWHL IRIK IWNBEWRVHU RKH

SURGXFWLRQ GHFUHDVH LV DWWULEXWDEOH WR 3HWUXV VKLIW LQ IRFXV WR OLT
QDWXUDO JDV FRPPRGLW\ SULFH HQYLURQPHQW DV ZHOO DV FHUWDLQ GHYHORSP}

&RPPRGLW\ SULFH LPSURYHPHQWY HQDEOH KLJKHU UHLQYHVWPHQW LQ H[SORUDYV
FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV &RPPRGLW\ SULFH UHGXFWLRQV UHC
&RPSDQ\ V GHYHORSPHQW SURJUDP DV WKH TXDQWLW\ RI UHVHUYHV PD\ QRW EH H
DELOLW\ WR UHSODFH DQG JURZ UHVHUYH YROXPHV ZLOO EH GHSHQGHQW RQ LYV
UHFHLYHV IURP RSHUDWLRQV

3DJH _



&5,7,8%/ $&&2817,1* (67,0$7(6

7KH WLPHO\ SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SROLFLHYV DQG |
$FFRUGLQJO\ DFWXDO UHVXOWYV PD\ GLIIHU IURP WKHVH HVWLPDWHYV (VWLPDWEL
5HYLVLRQV WR DFFRXQWLQJ HVWLPDWHV DUH UHFRJQL]J]HG LQ WKH SHULRG LQ ZI
6LJQLILFDQW HVWLPDWHYVY DQG MXGJPHQWY PDGH E\ PDQDJHPHQW LQ WKH SUHS
&RPSDQ\YV FULWLFDO DFFRXQWLQJ HVWLPDWHY FDQ EH UHDG LQ QRWH WR WKH &
\HDU HQGHG 'HFHPEHU

,Q ODUFK WKH :RUOG +HDOWK 2UJDQL]DWLRQ GHFODUHG WKH &29," RXWEU}
PHDVXUHV LQWHQGHG WR OLPLW WKH VSUHDG RI &29," KDYH FRQWULEXWHG WR
FRPPRGLW\ SULFHV FXUUHQF\ H[FKDQJH UDWHYV DQG LQWHUHVW UDWHV 7KH GX
FRQVXPHU DFWLYLW\ QDWLRQDOO\ DQG LQWHUQDWLRQDOO\ DQG WKH UHVXOWLQJ
HFRQRPLF GRZQWXUQ DQG DQ\ SRWHQWLDO UHVXOWLQJ GLUHFW RU LQGLUHFW HI
DW SHULRG HQG KRZHYHU WKHUH FRXOG EH D IXUWKHU SURVSHFWLYH PDWHULDC

27+(5 ),1$1&,$/ ,1)250%$7,21

6LIJQLILFDQW DFFRXQWLQJ SROLFLHV
7KH &RPSDQ\!V VLIQLILFDQW DFFRXQWLQJ SROLFLHVY FDQ EH UHDG LQ QRWH RI W
IRU WKH \HDU HQGHG 'HFHPEHU

1HZ VWDQGDUGY DQG LQWHUSUHWDWLRQV
7KH &RPSDQ\ KDV QRW DGRSWHG DQ\ QHZ VWDQGD 6E S8 VDHREE HQWHUSUHWDWLRQV IF

,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

7KH &RPSDQ\ V &KLHI ([HFXWLYH 2IILFHU &(2 DQG &KLHI )LQDQFLDO 2IILFHU &
VXSHUYLVLRQ GLVFORVXUH FRQWUROV DQG SURFHGXUHV WR SURYLGH UHDVRQDE
PDGH NQRZQ WR WKH &RPSDQ\ V &(2 DQG &)2 E\ RWKHUV SDUWLFXODUO\ GXULQJ
SUHSDUHG DQG LL LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG E\ WKH &RPSDC
VXEPLWWHG E\ LW XQGHU VHFXULWLHVY OHJLVODWLRQ LV UHFRUGHG SURFHVVHG

OHJLVODWLRQ

7KH &RPSDQ\ V &(2 DQG &)2 KDYH GHVLJQHG RU FDXVHG WR EH GHVLJQHG XQGHU
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO
SXUSRVHV LQ DFFRUGDQFH ZLWK ,)56 7KH &RPSDQ\ LV UHTXLUHG WR GLVFORVH
ILQDQFLDO UHSRUWLQJ WKDW RFFXUUHG GXULQJ WKHHSMUHMREHEHVKRWLKD VR PDWXE
DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH &RPSDQ\ V LQ
LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ ZHUH LGHQWLILHG GXULQJ \
PDWHULDOO\ DIIHFW WKH &RPSDQ\ V LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHS

, W VKRXOG EH QRWHG WKDW D FRQWURO VI\VWHP LQFOXGLQJ WKH &RPSDQ\ V GL\
FRQFHLYHG FDQ SURYLGH RQO\ UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH W
EH H[SHFWHG WKDW WKH GLVFORVXUH DQG LQWHUQDO FRQWUROV DQG SURFHGXU|

121 *$%$3 ),1%$1&,%/ 0($685(6

7KLV 0'$ PDNHV UHIHUHQFH WR WKH WHUPVY RSHUDWLQJ QHWEDFN IXQGV IORZ
QRW UHFRJQL]JHG PHDVXUHV XQGHU *$$3 ,)56 DQG GR QRW KDYH D VWDQGDUG
&RPSDQ\ V XVH RI WKHVH WHUPV PD\ QRW EH FRPSDUDEOH WR VLPLODUO\ GHILQ
WKHVH WHUPV IRU WKH UHDVRQV VHW IRUWK EHORZ

2SHUDWLQJ 1HWEDEFEN

2SHUDWLQJ QHWEDFN LV D FRPPRQ QRQ *$$3 ILQDQFLDO PHDVXUH XVHG LQ WKH
PHDVXUH WR HYDOXDWH WKH VSHFLILF RSHUDWLQJ SHUIRUPDQFH E\ SURGXFW DV

3DJH _



*$$3 PHDVXUH WR RSHUDWLQJ QHWEDFN LV IXQGV IORZ 2SHUDWLQJ QHWEDFN LV
DQG WUDQVSRUWDWLRQ H[SHQVHV ,W LV SUHVHQWHG RQ DQ DEVROXWH YDOXH DC

)XQGV )ORZ DQG &RUSRUDWH 1HWEDFN
&RUSRUDWH QHWEDFN LV D FRPPRQ QRQ *$$3 ILQDQFLDO PHDVXUH XVHG LQ WKH
SURILWDELOLW\ DW WKH FRUSRUDWH OHYHO &RUSRUDWH QHWEDFN LV HTXDO WR
WKHVH PHDVXUHV RQ DQ DEVROXWH YDOXH DQG SHU XQLW EDVLVY ODQDJHPHQW
WR DVVLVW D UHDGHU LQ XQGHUVWDQGLQJ WKH &RPSDQ\ V SURILWDELOLW\ UHOD
DV WKH RSHUDWLQJ QHWEDFN OHVV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH IL
WKH QHW UHDOL]HG JDLQ ORVV RQ ILQDQFLDO GHULYDWLYHV

7KUHH PRQWKYV HKQGHIGP RQW KV HIQGEHBRQWKY HIL®HGPRQWKY HQGF

6HSW 6HSW 6HSWHPEHU 6HSWHPEHU
\ ERH \ ERH \ ERH \ ERH

2LO DQG QDWXUDO JDV UHYHQXH
5R\DOW\ H[SHQVH

1HW RLO DQG QDWXUDO JDV UHYHQXH
7UDQVSRUWDWLRQ H[SHQVH

2SHUDWLQJ H[SHQVH

2SHUDWLQJ QHWEDFN

5HDOL]HG JDLQ ORVV RQ ILQDQFLDO GHULYDWLYHV
2WKHU LQFRPH

*HQHUDO DGPLQLVWUDWLYH H[SHQVH

&DVK ILQDQFH H[SHQVH

'"HFRPPLVVLRQLQJ H[SHQGLWXUHYV

)XQGV IORZ DQG FRUSRUDWH QHWEDEN

1HW '"HEW

1HW GHEW LV D QRQ *$$3 ILQDQFLDO PHDVXUH DQG LV FDOFXODWHG DV FXUUHQW
OLDELOLWLHV H[FOXGLQJ XQUHDOL]HG ILQDQFLDO oH®E LB MAIUYUHH G LY K D OHWX EDIRL
WHUP GHEW 3HWUXV XVHV QHW GHEW DV D NH\ LQGLFDWRU RI LWV OHYHUDJH D
UHDVRQDEO\ FRPSDUDEOH WR QHW GHEW

v $V DW 6HSWHPEHU
$V DW '"HFHPEHU

$GMXVWHG FXUUHQW DVVHWYV

/HVV DGMXVWHG FXUUHQW OLDELOLWLHYV

1HW GHEW

$GMXVWHG IRU XQUHDOL]JHG ULVN PDQDJHPHQW DVVHWY OLDELOLWLHYV OHDVH REOLJDWLRQV D

2,/ $1' *$6 ',6&/2685(6

2XU RLO DQG JDV UHVHUYHV VWDWHPHQW IRU WKH \HDU HQGHG 'HFHPEHU 7z
RWKHU RLO DQG QDWXUDO JDV LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK 1, LV FF
KHUHLQ DUH HVWLPDWHY RQO\ DQG WKHUH LV QR JXDUDQWHH WKDW WKH HVWLPD)

ODQDJHPHQW XVHV RLO DQG JDV PHWULFV IRU LWV RZQ SHUIRUPDQFH PHDVXUHP
SHWUXV RSHUDWLRQV RYHU WLPH 5HDGHUV DUH FDXWLRQHG WKDW WKH LQIRU
PHWULFV SUHVHQWHG LQ WKLV 0'$ VKRXOG QRW EH UHOLHG XSRQ IRU LQYHVWPH

:KLOH WKH UHIHUHQFHYV LQ WKLV GRFXPHQW WR LQLWLDO SURGXFWLRQ UDWHYV
DUH QRW GHWHUPLQDWLYH RI WKH UDWHV DW ZKLFK VXFK ZHOOV ZLOO FF
PD\ DOVR LQFOXGH UHFRYHUHG ORDG RLO IOXLGY XVHG LQ ZHOO FRPSOH
WR SODFH UHOLDQFH RQ VXFK UDWHYV LQ FDOFXODWLQJ WKH DJJUHJDWH &
SURGXFWLRQ UHVXOWY DUH QRW QHFHVVDULO\ LQGLFDWLYH RI ORQJ WHUP
K\GURFDUERQV
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%DVLV RI 3UHVHQWDWLRQ

J)LODQFLDO GDWD SUHVHQWHG DERYH KDV ODUJHO\ EHHQ GHULYHG IURP WKH &R
ZKLFK UHTXLUH SXEOLFO\ DFFRXQWDEOH HQWHUSULVHV WR SUHSDUH WKHLU ILC
&RPSDQ\ DUH VHW RXW LQ WKH QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDW
UHSRUWLQJ DQG WKH PHDVXUHPHQW FXUUHQF\ LV WKH &DQDGLDQ GROODU $0O0O ||
VWDWHG

JRUZDUG /RRNLQJ 6WDWHPHQWYV
,Q SDUWLFXODU IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGHG LQ WKLV 0'$ LQFO

RXWORRN IRU 3HWUXV IRU WKH UHPDLQGHU RI DQG LQWR SHWUXV KDYLQJ
WKH FRPLQJ \HDU WKH &RPSDQ\ FRQWLQXLQJ LWV HIIRUWV WR GLYHVW FHUWDLQ
EDODQFH VKHHW FDSLWDO VSHQGLQJ SODQQHG IRU WKH UHPDLQGHU RI WKH

WR PD[LPL]H SURILWDELOLW\ RI DOO SURGXFWYV DV ZHOO DV DGMXVW SURGXFWLR
UHSD\PHQWYV WKH &RPSDQ\ V FRQWLQXHG SXUVXLW SURJUDPV DQQRXQFHG E\ WK
PRGLI\ LWV RSHUDWLRQV H[SHFWDWLRQV UHJDUGLQJ WKH DGHTXDF\ RI 3HWUXV

FXUUHQW HFRQRPLF HQYLURQPHQW RQ 3HWUXV WKH SHUIRUPDQFH FKDUDFWHUL
IXWXUH SURVSHFWV WKH IRFXV RI DQG WLPLQJ RI FDSLWDO H[SHQGLWXUHV DFF}
UHVXOWY FDSLWDO LQYHVWPHQW SURJUDPV VXSSO\ DQG GHPDQG IRU FUXGH RLC
FRPSOHWLRQ SODQV DQG WKH UHVXOWY WKHUHIURP DQG WUHDWPHQW XQGHU JR"

,Q DGGLWLRQ VWDWHPHQWY UHODWLQJ WR #UHVHUYHV$ DUH GHHPHG WR EH IRUZ
RQ FHUWDLQ HVWLPDWHY DQG DVVXPSWLRQV WKDW WKH UHVHUYHV GHVFULEHG F

7KLV 0' $ FRQWDLQV IXWXUH RULHQWHG ILQDQFLDO LQIRUPDWLRQ DQG ILQDQFLDO
UHVXOWV RI RSHUDWLRQV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ LWV UHYHQXH RX
H[HFXWH WKH &RPSDQ\ V EXVLQHVV SODQ RYHU WKH FRPLQJ \HDU DQG DELOLW\
IDFWRUV OLPLWDWLRQV DQG TXDOLILFDWLRQV DV VHW IRUWK DERYH S5HDGHUV
LQIRUPDWLRQ DOWKRXJK FRQVLGHUHG UHDVRQDEOH DW WKH WLPH RI SUHSDUDW!
EH SODFHG RQ )2), 3HWUXV DFWXDO UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQW |
)2), RU LI DQ\ RI WKHP GR VR ZKDW EHQHILWV 3HWUXV ZLOO GHULYH WKHUHIURF
PRUH FRPSOHWH SHUVSHFWLYH RQ 3HWUXV IXWXUH RSHUDWLRQV DQG VXFK LQIRL

7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY DQG )2), DUH PDGH DV RI WKH GDWH RI W
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY DQG )2), ZKHWKHU DV D UHVXOW RI
DV UHTXLUHG E\ DSSOLFDEOH VHFXULWLHYVY ODZV

%2( 3UHVHQWDWLRQ

7KH RLO DQG QDWXUDO JDV LQGXVWU\ FRPPRQO\ H[SUHVVHV SURGXFWLRQ YROXP

QDWXUDO JDV YROXPHV DUH FRQYHUWHG DW WKH UDWLR RI VL[ WKRXVDQG FXELF

PHDVXUHPHQW XQLWYV LQWR RQH EDVLV IRU LPSURYHG PHDVXUHPHQW RI UHVXOW!
ERH PHDVXUH ZKLFK LV WKH DSSUR[LPDWH HQHUJ\ HTXLYDOHQFH RI WKH WZR

HFRQRPLF YDOXH HTXLYDOHQFH DW WKH ZHOOKHDG DQG WKHUHIRUH PD\ EH D PLV
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$EEUHYLDWLRQV

v WKRXVDQG GROODUYV
EEO GROODUYV SHU EDUUHO
ERH GROODUV SHU EDUUHO RI RLO HTXLYDOHQW
*- GROODUV SHU JLIJDMRXOH
PFI GROODUV SHU WKRXVDQG FXELF IHHW
EEO EDUUHO
EEO G EDUUHOV SHU GD\
ERH EDUUHO RI RLO HTXLYDOHQW
PERH EDUUHO RI RLO HTXLYDOHQW
PPERH WKRXVDQG EDUUHO RI RLO HTXLYDOHQW
ERH G PLOOLRQ EDUUHO RI RLO HTXLYDOHQW SHU GD\
* - JLIJDMRXOH
*- G JLIDMRXOHV SHU GD\
PFI WKRXVDQG FXELF IHHW
PFI G WKRXVDQG FXELF IHHW SHU GD\
PPFI G PLOOLRQ FXELF IHHW SHU GD\
1*/V QDWXUDO JDV OLTXLGV
17, "HVW 7H[DV ,QWHUPHGLDWH

3DJH _



	Highlights
	Selected Financial Information

